July 12, 2010  -  Financial Aid Basics
Q. What is financial aid?

A. Financial aid can mean different things to people. It can range from monetary support from your mom and dad, cash received from grandparents or friends, scholarships and institutional aid to money from the government to help in school.  In the context of this session, we are talking about Title IV financial aid. Title IV of the Higher Education Act of 1965 covers the administration of the United States federal student financial aid programs.
Q. What financial aid programs are available at my tech center?

A.  That depends on what Title IV programs your center participates.  The 29 Oklahoma state technology centers participate in the Federal Pell Grant program. Many participate in FSEOG (Federal Supplemental Educational Opportunity Grant) and FWS (Federal Work Study). Loan programs are also available.  The Stafford Loan as well as the Direct Loan programs are two loans available. Currently, there are two tech centers that participate in loans and I believe both have now gone toward Direct Loans.

Pell -  Federal Pell Grant

 (This is a grant program therefore the student will not have to pay back his/her Pell Grant unless he/she withdraws and owes a grant overpayment and then only that portion is owed.)
· must be enrolled as a regular student in an eligible program or course of study (A regular student is someone who is enrolled or accepted for enrollment in an eligible institution for the purpose of obtaining a degree or certificate offered by the school.)
· must have a high school diploma or equivalent, pass an approved ability to benefit test or have been home schooled 

· must not have earned a bachelor’s degree (associate degree is alright)

· must make satisfactory progress

· not be in default on a student loan

· meet citizen requirements

· must have resolved any drug conviction issue
· For the 2010-11 award year the maximum Pell grant is $5,550

FSEOG – Federal Supplemental Educational Opportunity Grant 
(This is a grant program therefore the student will not have to pay back his/her FSEOG grant unless he/she withdraws and owes a grant overpayment and then only that portion is owed.)
· must be an undergraduate student 
· must have exceptional financial need (students with the lowest EFCs (expected family contribution) who will also receive a Pell Grant for the award year have primary consideration for FSEOG money.)

FWS – Federal Work Study

· must meet eligibility criteria as with FSEOG and Pell (does not require exceptional need like FSEOG)
· must have financial need

· The school must make FWS jobs reasonably available, to the extent of available funds, to all eligible students.

· The FWS award may not exceed the student’s financial need

Verification – what is it?

Because students sometimes make errors on their application, colleges have procedures for verifying the reported information. The regulations include this verification as part of the FSA program requirements. The Department only requires that a portion of the FAFSA filers at your school be verified, as selected by the Central Processing System.  However, financial aid administrators also have the authority – and may be required – to verify additional students.

· your school must have written policies and procedures on the following verification issues:
· deadlines for students to submit documentation and consequences of the failure to meet those deadlines

· a method of notifying students of award changes due to verification,

· required correction procedures for students, and

· standard procedures for referring overpayment cases to the Department

· the school must give each applicant selected for verification a written statement explaining the documents required for verification

There are five major data elements to be verified on students selected for verification which include:

· household size

· number enrolled in college

· adjusted gross income (AGI)

· U.S. income tax paid, and

· Certain untaxed income and benefits

SAP -  Satisfactory Academic Progress

To be eligible for FSA funds a student must make satisfactory academic progress and your school must have a published policy for monitoring that progress. 
· school’s policy must have a qualitative (grade-based) component

· school’s policy must have a quantitative (time-related) component you use to check SAP, and it must apply consistently to all educational programs and all students within categories (e.g., full-time, part-time, undergraduate, and graduate student). 
· SAP must be checked in increments that can’t be longer than half the program or one academic year, whichever is less.

· Your school must explain in its written policy the effect on SAP due to incomplete grades, withdrawals, remedial and ESL courses.
· Your school must include specific procedures by which a student may appeal a determination that he is not making satisfactory progress.  If you allow appeals, your policy must explain the circumstances and procedures that apply.

· Your appeal policy can include a probationary period, so that a student who successfully appeals can continue to receive FSA funds for the length of the probation, but when it is over, he must again be meeting your SAP standards.

